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PV plant and estate
purchase

RATING
PRICE TARGET

Return Potential
Risk Rating

BUY

€3.20
43.4%
medium

EXECUTION OF NEW BUSINESS PLAN HAS ALREADY STARTED

At the end of November, 7C Solarparken purchased tw
1.8 MWp and a 5 ha PV estate. The total investment
which €5m is attributable to the PV plants. Accordi
business plan, which was presented at its capital m arket day in September,
the company plans to grow its portfolio by 9 MWp by the end of 2016 and
has already taken the first step to reach this targ  et. An updated DCF model
still yields a €3.20 price target. We reiterate our ~ Buy rating.

o PV plants totalling
amounted to €7m, of
ng to 7C’'s 2015- 17

1.8 MWp added to PV portfolio The two Bavarian PV plants, one ground-
mounted (1.2 MWp), one roof-top (0.6 MWp), began producing power in 2010
and are expected to contribute €0.5m to EBITDA. The purchase of the plants
increases the PV plant portfolio by 1.8 MWp to ca. 87 MWp. CAPEX for the
plants was €5.0m resulting in a price/EBITDA multiple of 10x, which we believe
corresponds to market pricing of PV plants of this age and feed-in tariff.

PV estate portfolio increased by 5 ha According to 7C’s old 2014-16 business
plan the purchase of PV estate is part of the company’s business model. The
ownership of PV real estate generates recurring cash flows without technical risk,
typically 3-4% of the feed-in tariff (FIT) revenues generated by the PV installation
during the 20 year FIT period. Furthermore, PV estate is a long-life asset which
enables the operator to benefit from the full operating lifetime of the PV plant (25-
30 years) with the potential to sell the power to end-customers. 7C already owns
ca. 60 ha of PV estate (book value H1/15: €4.2m) and has now purchased a
further 5 ha including 6,000 m? building space (CAPEX: €1.9m). 7C intends to
use the logistics halls for own logistics and measurement processes.
Furthermore, the company is investigating the option of constructing a 1 MWp PV
plant on the premises.

Quick execution of business plan The purchase of 1.8 MWp in late 2015 is a
promising start for the execution of the targeted 2016 growth of 9 MWp and

increases our confidence that 7C will reach its... (p.t.0)
FINANCIAL HISTORY & PROJECTIONS

2012 2013 2014 2015E 2016E 2017E
Revenue (€m) 8.55 10.24 14.55 24.36 29.90 31.46
Y-0-y growth n.a. 19.8% 42.2% 67.4% 22.7% 5.2%
EBITDA (€m) 6.79 9.59 16.74 19.03 24.35 26.95
EBITDA margin 79.5% 93.7% 115.0% 78.1% 81.4% 85.7%
Net income (€m) 0.28 0.40 7.38 2.05 4.36 6.99
EPS (diluted) (€) 0.00 0.02 0.28 0.06 0.11 0.16
DPS (€) 0.00 0.00 0.00 0.00 0.00 0.00
FCF (€m) 4.25 1.62 5.04 0.60 11.32 12.68
Net gearing 374.9%  312.5%  3453%  282.2%  239.0% = 206.2%
Net debt (€m) 45.73 70.27 132.14 151.78 146.58 143.73
RISKS

Risks include but are not limited to unfavourable changes in the regulatory
environment, operational risks, interest increases, and financing risks.

COMPANY PROFILE

7C Solarparken AG is an owner and operator
of photovoltaic plants (85 MW) in Germany,
Italy, France, and Belgium. The company is
based in Bayreuth, Germany.
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...2016 growth target which is part of the plan to increase the portfolio from 85 MWp to 105
MWp by the end of 2017 (see also our comment of 5 November 2015).

Estimates unchanged = We have already incorporated the growth targets contained in the
2015-17 business plan in our model. We therefore stick to our estimates.

Buy reiterated at unchanged price target An updated DCF model still yields a price
target of €3.20. We confirm our Buy recommendation.
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DCF MODEL

DCEF valuation model

Al figures in EUR '000 2024E 2025E
Net sales 24,360 29,896 31,463 31,372 31,281 31,190 31,099 31,009 30,919 30,830 30,740
NOPLAT 7,601 10,577 12,548 11,736 11,150 10,762 10,431 10,055 9,656 9,289 8,930
+ depreciation & amortisation 11,067 13,286 13,626 13,919 13,906 13,982 14,011 14,060 14,162 14,183 14,214
Net operating cash flow 18,668 23,863 26,174 25,655 25,056 24,744 24,443 24,115 23,818 23,471 23,144
- total investments (CAPEX and WC) -12,522 -6,328 -7,941 -973 -953 -950 -947 -945 -942 -939 -936
Capital expenditures -12,589 -6,000 -7,000 -941 -938 -936 -933 -930 -928 -925 -922
Working capital 67 -328 -941 -32 -15 -15 -14 -14 -14 -14 -14
Free cash flows (FCF) 6,147 17,535 18,233 24,682 24,103 23,794 23,495 23,171 22,876 22,532 22,208
PV of FCF's 6,129 16,835 16,856 21,972 20,661 19,639 18,673 17,732 16,858 15,987 15,173

DCF valuation model

All figures in EUR '000 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E 2034E 2035E 2036E 2037E
Net sales 30,651 30,012 21,711 18,084 16,975 15,461 13,469 9,342 7,745 6,324 5,464 3,582
NOPLAT 8,509 7,734 3,320 1,503 1,706 1,181 715 -1,138 -2,143 -1,710 -1,025 -998
+ depreciation & amortisation 14,287 14,374 13,004 12,029 10,931 9,765 8,569 7,125 6,771 5,136 3,900 2,966
Net operating cash flow 22,796 22,107 16,324 13,532 12,637 10,945 9,284 5,987 4,628 3,426 2,875 1,967
- total investments (CAPEX and WC) -934 -902 -472 -467 -491 -435 -361 -180 -195 -155 -143 -57
Capital expenditures -920 -900 -651 -543 -509 -464 -404 -280 -232 -190 -164 -107
Working capital -14 -1 179 76 18 29 43 101 38 34 20 50
Free cash flows (FCF) 21,863 21,206 15,851 13,065 12,146 10,510 8,923 5,807 4,434 3,271 2,732 1,910
PV of FCF's 14,383 13,434 9,669 7,674 6,869 5,724 4,679 2,932 2,156 1,531 1,231 829

All figures in thousands WACC 3.9%

PV of FCFs in explicit period (2015E-2037E) 257,627 Cost of equity 7.0%
PV of FCFs in terminal period 0 Pre-tax cost of debt 4.0%
Enterprise value (EV) 257,627 Tax rate 30.0%
+ Net cash / - net debt -119,100 After-tax cost of debt 2.8%
+ Investments / minority interests 109 Share of equity capital 25.0%

Share of debt capital 75.0%

Fair value €k 138,636 [§ Fair value per share in € 3.20
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INCOME STATEMENT

All figures in EUR '000 2012A 2013A 2014A 2015E 2016E

Revenues 8,545 10,236 14,552 24,360 29,896 31,463
Cost of goods sold 1,539 2,355 3,736 3,410 3,737 3,020
Gross profit 7,006 7,881 10,816 20,950 26,159 28,443
Personnel costs 136 145 542 1,150 900 936
Other operating income 0 1,857 6,464 731 538 944
Other operating expenses 250 0 0 1,500 1,450 1,500
EBITDA 6,790 9,593 16,738 19,030 24,347 26,950
Depreciation and amortisation 3,856 5,045 6,595 11,067 13,286 13,626
Operating income (EBIT) 2,934 4,548 10,143 7,963 11,061 1 3,324
Net financial result -2,536 -4,123 -2,635 -5,550 -6,217 -5,557
Non-operating expenses -85 0 0 0 0 0
Pre-tax income (EBT) 313 425 7,508 2,413 4,844 7,767
Income taxes 0 34 72 362 484 777
Minority interests (+/-) -29 7 -52 0 0 0
Net income / loss 284 398 7,385 2,051 4,360 6,990
Diluted EPS (in €) 0.00 0.02 0.28 0.06 0.11 0.16
Ratios

Gross margin 82.0% 77.0% 74.3% 86.0% 87.5% 90.4%
EBITDA margin on revenues 79.5% 93.7% 115.0% 78.1% 81.4% 85.7%
EBIT margin on revenues 34.3% 44.4% 69.7% 32.7% 37.0% 42.3%
Net margin on revenues 3.3% 3.9% 50.7% 8.4% 14.6% 22.2%
Tax rate 0.0% 8.1% 1.0% 15.0% 10.0% 10.0%
Expenses as % of revenues

Personnel costs 1.6% 1.4% 3.7% 4.7% 3.0% 3.0%
Depreciation and amortisation 45.1% 49.3% 45.3% 45.4% 44.4% 43.3%
Other operating expenses 2.9% 0.0% 0.0% 6.2% 4.9% 4.8%
Y-Y Growth

Revenues n.a. 19.8% 42.2% 67.4% 22.7% 5.2%
Operating income n.a. 55.0% 123.0% -21.5% 38.9% 20.5%
Net income/ loss n.a. 40.1% 1756.3% -712.2% 112.5% 60.3%
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BALANCE SHEET

All figures in EUR '000 2016E

Assets

Current assets, total 7,613 11,011 23,830 23,275 25,137 24,492
Cash and cash equivalents 7,004 9,413 20,438 19,683 21,189 20,240
Short-term investments 0 0 0 0 0 0
Receivables 571 688 1,265 1,468 1,802 2,155
Inventories 38 209 237 234 256 207
Other current assets 0 701 1,588 1,588 1,588 1,588
Non-current assets, total 65,023 96,206 183,963 219,185 221,198 225,772
Property, plant & equipment 62,548 92,859 175,673 210,895 212,908 217,482
Goodwill & other intangibles 0 575 546 546 546 546
Other assets 2,475 2,772 7,744 7,744 7,744 7,744
Total assets 72,636 107,217 207,793 242,459 246,335 250,264

Shareholders' equity & debt

Current liabilities, total 7,245 8,604 17,124 10,077 9,1 05 5,469
Short-term debt 593 7,259 14,314 7,000 6,000 3,000
Accounts payable 911 695 2,162 2,429 2,457 1,821
Current provisions 0 21 0 0 0 0
Other current liabilities 5,741 630 648 648 648 648
Long-term liabilities, total 53,195 76,126 152,304 178, 504 175,804 175,004
Long-term debt 52,138 72,421 138,266 164,466 161,766 160,966
Deferred revenue 0 0 0 0 0 0
Other liabilities 1,057 3,705 14,038 14,038 14,038 14,038
Shareholders' equity 12,196 22,487 38,271 53,784 61,332 6 9,697
Share capital 6,099 8,675 34,038 40,483 42,173 42,723
Capital reserve 3,451 10,616 252 7,268 8,766 9,591
Other reserves 0 -17 -53 -53 -53 -53
Loss carryforward / retained earnings 1,264 2,711 4,034 6,085 10,445 17,436
Minority interests 0 41 94 94 94 94
Total consolidated equity and debt 72,636 107,217 207, 793 242,459 246,335 250,264
Ratios

Current ratio (X) 1.05 1.28 1.39 2.31 2.76 4.48
Quick ratio (x) 1.05 1.26 1.38 2.29 2.73 4.44
Book value per share (€) n.m. n.m. 1.44 1.52 151 1.63
Net debt 45,727 70,267 132,142 151,783 146,577 143,726
Net gearing 375% 312% 345% 282% 239% 206%
Net debt/EBITDA 6.7 7.3 7.9 8.0 6.0 5.3
Return on equity (ROE) 2.3% 1.8% 19.3% 3.8% 7.1% 10.0%
Days of sales outstanding (DSO) 24.4 24.5 31.7 22.0 22.0 25.0
Days of inventory turnover 9.0 324 23.2 25.0 25.0 25.0
Days in payables (DIP) 216.1 107.7 211.2 260.0 240.0 220.0
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CASH FLOW STATEMENT

All figures in EUR '000 2012A 2013A 2014A 2015E 2016E

EBIT 2,934 3,837 12,168 7,963 11,061 13,324
Depreciation and amortisation 3,856 5,038 6,595 11,067 13,286 13,626
EBITDA 6,790 8,875 18,763 19,030 24,347 26,950
Changes in working capital 0 -1,271 470 67 -328 -941
Other adjustments -2,636 -3,826 -12,483 -5,912 -6,701 -6,334
Operating cash flow 4,254 3,778 6,751 13,186 17,318 19,676
CAPEX 0 -1,816 -1,708 -12,589 -6,000 -7,000
Investments in intangibles 0 -340 0 0 0 0
Free cash flow 4,254 1,622 5,042 597 11,318 12,676
Acquisitions & disposals, net 0 -1,209 10,091 1,500 0 0
Other investments 0 37 40 0 0 0
Cash flow from investing 0 -3,328 8,422 -11,089 -6,000 -7,000
Debt financing, net 0 -7,768 -4,459 -16,314 -13,000 -15,000
Equity financing, net 0 9,742 701 13,461 3,188 1,375
Other financing 0 0 -391 0 0 0
Cash flow from financing 0 1,960 -4,149 -2,853 -9,812 -13,625
Forex & other effect 0 0 0 0 0 0
Net cash flows 4,254 2,410 11,025 -755 1,506 -949
Cash, start of the year 0 7,004 9,413 20,438 19,683 21,189
Cash, end of the year 4,254 9,414 20,438 19,683 21,189 20 ,240
EBITDA/share (in €) 0.00 0.00 0.63 0.54 0.60 0.63
Operating cash flow/share (in €) . . 0.25 0.39 0.43 0 .46
Y-Y Growth

Operating cash flow n.a. -11.2% 78.7% 95.3% 31.3% 13.6%
Free cash flow n.a. -61.9% 210.8% -88.2% 1795.0% 12.0%
EBITDA/share n.a. n.m. n.m. -14.3% 11.6% 5.0%
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FIRST BERLIN RECOMMENDATION & PRICE TARGET HISTORY

Date of Previous day . Price

publication closing price REBHITEN target

F';:Sgln 4 November 2010 €2.23 Buy €5.40
2.9 ! ! ! !

10 3 September 2015 €2.02 Buy €2.60

11 5 November 2015 €2.30 Buy €3.00

12 20 November 2015 €2.21 Buy €3.20

13 Today €2.23 Buy €3.20

Dr. Karsten von Blumenthal

First Berlin
Equity Research GmbH

Mohrenstralle 34
10117 Berlin

Tel. +49 (0)30 - 80 93 96 85
Fax +49 (0)30 - 80 93 96 87

info@firstberlin.com
www.firstberlin.com

FIRST BERLIN POLICY

In an effort to assure the independence of First Berlin research neither analysts nor the company itself trade or own securities in
subject companies. In addition, analysts’ compensation is not directly linked to specific financial transactions, trading revenue or
asset management fees. Analysts are compensated on a broad range of benchmarks. First Berlin has received compensation
from a third party where the subject company is a client. First Berlin's opinion is based on its own findings.

ANALYST CERTIFICATION

I, Dr. Karsten von Blumenthal, certify that the views expressed in this report accurately reflect my personal and professional
views about the subject company; and | certify that my compensation is not directly linked to any specific financial transaction
including trading revenue or asset management fees; neither is it directly or indirectly related to the specific recommendation or
views contained in this research. In addition, | possess no shares in the subject company.

INVESTMENT RATING SYSTEM

First Berlin’s investment rating system is five tiered and includes an investment recommendation and a risk rating. Our
recommendations, which are a function of our expectation of total return (forecast price appreciation and dividend yield) in the
year specified, are as follows:

STRONG BUY: Expected return greater than 50% and a high level of confidence in management's financial guidance
BUY: Expected return greater than 25%

ADD: Expected return between 0% and 25%

REDUCE: Expected negative return between 0% and -15%

SELL: Expected negative return greater than -15%

Our risk ratings are Low, Medium, High and Speculative and are determined by ten factors: corporate governance, quality of
earnings, management strength, balance sheet and financing risk, competitive position, standard of financial disclosure,
regulatory and political uncertainty, company size, free float and other company specific risks. These risk factors are
incorporated into our valuation models and are therefore reflected in our price targets. Our models are available upon request
to First Berlin clients.

Up until 16 May 2008, First Berlin's investment rating system was three tiered and was a function of our expectation of return
(forecast price appreciation and dividend yield) over the specified year. Our investment ratings were as follows: BUY: expected
return greater than 15%; HOLD: expected return between 0% and 15%; and SELL: expected negative return.

ADDITIONAL DISCLOSURES
First Berlin’s research reports are for qualified institutional investors only.

This report is not constructed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such
an offer would be illegal. We are not soliciting any action based upon this material. This material is for the general information of
clients of First Berlin. It does not take into account the particular investment objectives, financial situation or needs of individual
clients. Before acting on any advice or recommendation in this material, a client should consider whether it is suitable for their
particular circumstances and, if necessary, seek professional advice. The material is based upon information that we consider
reliable, but we do not represent that it is accurate or complete, and it should be relied upon as such. Opinions expressed are
our current opinions as of the date appearing on this material only; such opinions are subject to change without notice.

Copyright © 2015 First Berlin Equity Research GmbH. All rights reserved. No part of this material may be copied, photocopied
or duplicated in any form by any means or redistributed without First Berlin's prior written consent. The research is not for
distribution in the USA or Canada. When quoting please cite First Berlin as the source. Additional information is available upon
request.
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